
(Letter & Board Resolution for Partnership/ Corporate)

Date:

To,
IndiaNivesh Commodities Private Limited
1702, Lodha Supremus, 17th Floor,
Senapati Bapat Marg, Lower Parel (West),
Mumbai – 400 013

Sub: Undertaking for Trade in Commodity Options
Ref: Client Code

With reference to the captioned subject and this has furtherance to my KYC executed with IndiaNivesh
Commodities Private Limited. We intend to trade in Commodity Options contract subject to regulatory
requirements of the Exchange and SEBI from time to time.

So you are requested to kindly enable Commodity Options in MCX/ NCDEX as we want to trade and
we agree to following brokerage rate for option contracts.

COMMODITY OPTIONS
Intraday Carry Forward
Percent Minimum Rs. Percent

Minimum Rs. 1st Side 2nd Side

We have read and understood Risk Disclosure document of Options.

For ……….

Director
(DIN No.)



(On Companies Letter-head)

CERTIFIED TRUE COPY OF THE RESOLUTION PASSED BY THE BOARD OF DIRECTORS OF THE
COMPANY AT ITS _______ MEETING HELD ON ___________ AT THE REGISTERED OFFICE OF THE
COMPANY AT ______

Trade in Commodity Options

“RESOLVED THAT pursuant to Circular no.: SEBI/HO/CDMRD/DMP/CIR/P/2017/55 issued by Securities
and Exchange Board of India, ________________________ being an existing client of IndiaNivesh
Commodities Private Limited (INCPL) and in furtherance to our KYC executed with INCPL in this regard,
approval of Board of Directors of the Company be and is hereby granted to trade in Commodity
Options contract subject to regulatory requirements of the Exchange and SEBI from time to time.

RESOLVED FURTHER THAT Mr ………………… / Mr …………………, Directors of the company be and are
hereby jointly/ severally authorised to sell, purchase, transfer, endorse, negotiate and/ or otherwise
deal in commodities on behalf of the company.

Sr. No. Name of Authorised Person Designation Specimen Signature
1 Director
2 Director

RESOLVED FURTHER THAT the above resolution shall remain effective and in force till such time as a
fresh resolution cancelling or amending the same is passed by the Board of Directors of the Company
and a copy thereof duly certified as true by any one of the directors of the company is furnished to
IndiaNivesh Commodities Private Limited.

RESOLVED FURTHER THAT a copy of the above resolution duly certified as true by any one of the
directors of the company be furnished to IndiaNivesh Commodities Private Limited and such other as
may be required from time to time.”

For ……….

Director
(DIN No.)



(Letter for Partnership Firm)

Date:

To,
IndiaNivesh Commodities Private Limited
1702, Lodha Supremus, 17th Floor,
Senapati Bapat Marg, Lower Parel (West),
Mumbai – 400 013

Sub: Undertaking for Trade in Commodity Options
Ref: Client Code

With reference to the captioned subject and this has furtherance to my KYC executed with IndiaNivesh
Commodities Private Limited. We, the undersigned, partners of M/s. ______________________
carrying business at _______________________________________________________________
intend to trade in Commodity Options contract subject to regulatory requirements of the Exchange
and SEBI from time to time.

Further there is no change in partner details as given in earlier KYC or Mr ………………………… / Mr
…………………………, partner of the firm desire to buying and selling in commodities options and/or other
investment product (s) or the services through you.

Sr. No. Full Name of partners Individual Signatures Signature on behalf of the firm
1
2

So you are requested to kindly enable Commodity Options in MCX/ NCDEX as we want to trade and
we agree to following brokerage rate for option contracts.

COMMODITY OPTIONS
Intraday Carry Forward
Percent Minimum Rs. Percent

Minimum Rs. 1st Side 2nd Side

Thanking you,

Yours faithfully,

For …………………………………

Partner



Annexure 1

Additional Risk Disclosure documents for Options Trading

Risk of Option holders:

1. An option holder runs the risk of losing the entire amount paid for the option in a
relatively short period of time. This risk reflects the nature of an option as a
wasting asset which becomes worthless when it expires. An option holder who
neither sells his option in the secondary market nor exercises it prior to its
expiration will necessarily lose his entire investment in the option. If the price
of the underlying does not change in the anticipated direction before the option
expires, to an extent sufficient to cover the cost of the option, the investor may
lose all or a significant part of his investment in the option.

2. The Exchanges may impose exercise restrictions and have absolute authority to
restrict the exercise of options at certain times in specified circumstances.

Risks of Option Writers:

1. If the price movement of the underlying is not in the anticipated direction, the
option writer runs the risks of losing substantial amount.

2. The risk of being an option writer may be reduced by the purchase of other
options on the same underlying interest and thereby assuming a spread position
or by acquiring other types of hedging positions in the options markets or other
markets. However, even where the writer has assumed a spread or other
hedging position, the risks may still be significant. A spread position is not
necessarily less risky than a simple 'long' or 'short' position.

3. Transactions  that involve buying and writing multiple options in combination,
or buying or writing options in combination with buying or selling short the
underlying interests, present additional risks to investors. Combination
transactions, such as option spreads, are more complex than buying or writing
a single option. And it should be further noted that, as in any area of investing,
a complexity not well understood is, in itself, a risk factor. While this is not to
suggest that combination strategies should not be  considered, it is advisable,
as is the case with all investments in options, to consult with someone who is
experienced and knowledgeable with respect to the risks and potential rewards
of combination transactions under various market circumstances.


