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WHAT IS MONEY LAUNDERING 

Money Laundering is the attempt to introduce illegally obtained money in the mainstream of f inancial 
market,  and at the same time making it difficult to trace the origin of such monies. Money in the form of 
cash is deposited in Banks from where they are transferred to different accounts and eventually introduced in 
legitimate accounts ultimately finding their way into mainstream of financial market. Money laundering is a 
serious offense in major developed countries and offenses are classified as criminal offences 
 

  COMPLIANCE OF PREVENTION OF MONEY LAUNDERING (PMLA) 

Indianivesh Shares & Securities Private Limited had designed this Policy of PMLA and effective AML 
program to prohibit and actively prevent the money laundering and any activity that facilitates money laundering 
or the funding of terrorist or criminal activities or flow of illegal money or hiding money to avoid paying 
taxes. To discourage and identify any Money laundering or Terrorist financing Activities.  Money laundering is 
generally defined as engaging in acts designed to conceal or disguise the true origins of criminally derived 
proceeds so that the unlawful proceeds appear to have derived from legitimate origins or constitute legitimate 
assets. 

 

This policy provides a detailed Account of the procedures and obligations to be followed to ensure compliance 
with issues related to KNOW YOUR CLIENT (KYC) Norms, ANTI MONEY LAUNDERING (AML), CLIENT 
DUE DILIGENCE (CDD) and COMBATING FINANCING OF TERRORISM (CFT). Policy specifies the need for 
Additional disclosures to be made by the clients to address concerns of Money Laundering and Suspicious 
transactions undertaken by clients and reporting to FINANCE INTELLIGENT UNIT (FIU-IND). 

 

Every possible measure is taken for the effective implementation of the Policy. The measures taken are 
adequate, appropriate and abide by the spirit of such measures and requirements as enshrined in the PMLA to 
the best of our satisfaction. 

 

Financial Intelligent Unit (FIU): 

The government of India set up Financial Intelligent Unit -India (FIU) on 18th November 2004 as an independent 
body to report directly to the Economic Intelligence council (EIC) headed by the Finance Minister. 

 

FIU-IND has been established as the central national agency responsible for receiving, processing, analyzing 
and disseminating information relating to suspect financial transaction. FIU-IND is also responsible for 
coordinating and stretching efforts of national and international intelligence and enforcement agencies in 
pursuing the global efforts against Money laundering and related Crimes. 
In terms of the PML Rules, intermediaries are required to report information relating to cash and suspicious 
transactions to the Director, Financial Intelligence Unit-India (FIU-IND) at the following address: 

 
Director, FIU-IND, 
Financial Intelligence Unit-India, 
6th Floor, Tower 2,Jeevan Bharat building, 
Connaught Place, 
New Delhi-110001.INDIA 
Telephone : 91-11-23314429, 23314459 
91-11-23319793(Helpdesk) 
Email: helpdesk@fiuindia.gov.in 
(For FINnet and general queries) 
ctrcell@fiuindia.gov.in 
(For Reporting Entity / Principal Officer registration related queries) 
compliants@fiuindia.gov.in 
Website: http://fiuindia.gov.in 
 
 
 

 
 
 
 
 

http://fiuindia.gov.in/
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The Prevention of Money Laundering Act, 2002 (PMLA) : 

The Prevention of Money Laundering Act, 2002 (PMLA) has been brought into force with effect from 1st 
July, 2005. Necessary Notifications/Rules under the said Act have been published in the Gazette of India on 1st 
July 2005 by the Department of Revenue, Ministry of Finance, and Government of India. 

 

As per PMLA, every banking company, financial institution (which includes Chit Fund company, a co-operative 
bank, a housing finance institution and a non-banking financial company) and Intermediary (which includes a 
Depository Participants, Stock-broker, sub-broker, share transfer agent,  banker  to  an  issue,  trustee  to  a  
trust  deed,  registrar  to  an  issue,  merchant  banker, underwriter, Portfolio Manager, Investment adviser and 
any other intermediary associated with securities market and registered under section 12 of the Securities and 
Exchange Board of India Act, 
1992) shall have to maintain a record of all the transactions, the nature and value of which has been prescribed 
in the Rules notified under the PMLA. For the purpose of PMLA, transactions include: 

 

1. All cash transactions of the value of more than Rs.10 Lakhs or its equivalent in foreign currency. 

 

2. All series of cash transactions integrally connected to each other, which have been valued below Rs.10 Lakhs 
or its equivalent in foreign currency, such series of transactions within one calendar month. 

 

3. All suspicious transactions whether or not made in cash and including, inter-alia, credits or debits into from 
any non monetary Demat account maintained by the registered intermediary. 

 

For the purpose of suspicious transactions reporting apart from `transactions integrally connected', 
`Transactions remotely connected or related need to be considered. 

 

“Suspicions Transactions” means a transaction whether or not made in cash which to a person acting 
in good faith – 

 
(a) Gives rise to a reasonable ground of suspicion that it may involve the proceeds of crime; or 
 
(b) Appears to be made in circumstances of unusual or unjustified complexity; or 
 
(c)  Appears to have no economic rationale or bonafide purpose. 

 

4. The Anti-Money Laundering Guidelines provides a general background on the subjects of money laundering 
and terrorist financing in India and provides guidance on the practical implications of the PMLA. The PMLA 
Guidelines sets out the steps that a registered intermediary and any of its representatives, need to implement 
to discourage and identify any money laundering or terrorist financing activities. 

PRINCIPAL OFFICER Appointment: 

Mr. Kausik Shah has been appointed as a “Principal Officer” under the provisions of the PMLA. 

 

Responsibilities: 

The Principal Officer will ensure that: 

 
A] The Board approved AML Program is implemented effectively. 

 

B] CDSL/NSDL generated data based on set parameters is downloaded timely to enable us to analyze the 
data and report transactions of suspicious nature to FIU-IND directly. 
 
C] CDSL/NSDL responds promptly to any request for information, including KYC related information 
maintained by us, made by the regulators, FIU-IND and other statutory authorities. 
D] CDSL/NSDL Staff are trained to address issues regarding the application of the PMLA.  

E] The Staff selection and training process complies with the PMLA Policy. 

F] Any other responsibilities assigned by MD or any other Official authorized by MD from time to time. 
G] We are regularly update regarding any changes/additions/modifications in PMLA provisions. 

 
APPOINTMENT OF A DESIGNATED DIRECTOR: 

 

Mr. Rajesh Nuwal has been appointed as a “Designated Director” under the provisions of the PMLA. 
i. In addition to the existing requirement of designation of a Principal Officer, the registered intermediaries shall 
also designate a person as a 'Designated Director'. In terms of Rule 2 (ba) of the PML Rules, the definition of a 
Designated Director reads as under: “Designated Director means a person designated by the reporting entity to 
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ensure overall compliance with the obligations imposed under chapter IV of the Act and the Rules and includes 
— 

(i) The Managing Director or a Whole-time Director duly authorized by the Board of Directors if the 
reporting entity is a company, 
(ii) The managing partner if the reporting entity is a partnership firm, 
(iii) The proprietor if the reporting entity is a proprietorship concern, 
(iv) The managing trustee if the reporting entity is a trust, 
(v) a person or individual, as the case may be, who controls and manages the affairs of the reporting entity 
if the reporting entity is an unincorporated association or a body of individuals, and  
(vi) Such other person or class of persons as may be notified by the Government if the reporting entity 
does not fall in any of the categories above." 

ii. In terms of Section 13 (2) of the PML Act (as amended by the Prevention of Money-laundering (Amendment) 
Act, 2012), the Director, FIU-IND can take appropriate action, including levying monetary penalty, on the 
Designated Director for failure of the intermediary to comply with any of its AML/CFT obligations. 
iii. Registered intermediaries shall communicate the details of the Designated Director, such as, name, 
designation and address to the Office of the Director, FIU-IND. 
 
An updated list of individuals and entities which are subject to various sanction measures such as freezing of 
assets/accounts, denial of financial services etc., as approved by the Security Council Committee established 
pursuant to various United Nations' Security Council Resolutions (UNSCRs) can be accessed at its website at 
http://www.un.org/sc/committees/1267/consolist.html         
http://www.un.org/sc/committees/1988/list.html 
 

CLIENT / CUSTOMER DUE DILIGENCE POLICY (CDD): 

The Client / Customer due Diligence policy comprise the following: 

 

CLIENT INFORMATION & IDENTITY: 

Before registering the client, we obtain antecedent information. Verify independently the information submitted 
by client but not limited to his identity, permanent communication and correspondence addresses, contact 
details, occupation, promoters or directors in case of the organizations, sources of income, PAN No., SEBI 
Registration No etc. obtain as many as information. 

 

Identify beneficial ownership and control, i.e. determine which individual(s) ultimately own(s) or control(s) the 
client and/or the person on whose behalf a transaction is being conducted;  

Verify the identity of the beneficial owner of the client and/or the person on whose behalf a transaction is being 
conducted, corroborating the information provided in relation to (c);  

Understand the ownership and control structure of the client;  
Once in a year we shall update all documents, data or information of all clients and beneficial owners collected 
under the CDD process. 
 
BENEFICIAL OWNERSHIP AND CONTROL: 

The “Beneficial Owner” is the natural person or persons who ultimately own, control or influence a client 
and / or persons on whose behalf a transaction is being conducted. It also incorporates those persons  who  
exercise  ultimate  effective  control  over  a  legal  person  or  arrangement.  After completing registration 
process, client account should be verified by independent employee to check the actual beneficial ownership 
and control of the particular account. We need to obtain the details with respect to Shareholders, Promoters from 
the Institutional client and it has to be verified independently.  In this process we should find out who is authorized 
to operate the client's account and who is ultimately controlling the account. Also verify the sources of funds for 
funding the transaction. We also have to take care at the time of settlement regarding nature of transaction, 
movement/source of transaction, etc. Periodically ask for client's financial details to determine the genuineness 
of transaction. 

The Government of India in consultation with the regulators has now specified a uniform approach to be followed 
towards determination of beneficial ownership: 
 
A. For clients other than individuals or trusts: 
1. Where the client is a person other than an individual or a trust, viz company, partnership or unincorporated 
association/body of individuals, the identity of the beneficial owners of the client would be identified through the 
following information: 

a) The identity of the natural person, who, whether acting alone or together, or through one or more 
juridical person, exercises control through ownership or who ultimately has a controlling ownership 
interest. Controlling ownership interest means ownership of/entitlement to: 
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(i) More than 10% of shares or capital or profits of the juridical person, where the juridical person 
is a company; 

(ii) More than 10% of the capital or profits of the juridical person, where the juridical person is a 
partnership; or 

(iii) More than 15% of the property or capital or profits of the juridical person, where the juridical 
person is an unincorporated association or body of individuals 

 

b) In cases where there exists doubt under clause (a) above as to whether the person with the controlling 
ownership interest is the beneficial owner or where no natural person exerts control through 
ownership interests, the identity of the natural person exercising control over the juridical person 
through other means such as voting rights, agreement, arrangements or any other manner 

 

c) Where no natural person is identified under clauses (a) or (b) above, the identity of the relevant 
natural person who holds the position of senior managing official such as managing director, 
managing partner, etc. 

 

A.        For client, which is a Trust 

The identity of the beneficial owners of the client would be verified through the settler of the Trust, the 

trustee, the beneficiaries with 10% or more interest in the trust and any other natural person exercising 

ultimate effective control over the trust through a chain of control or ownership. 

B. For client, which is a listed company 

Where the client or owner of the controlling interest is a company listed on a stock exchange, or is a 

majority-owned subsidiary of such a company, it is not necessary to identify and verify the identity of 

any shareholder or beneficial owner of such companies. However, ACMIIL may at its discretion call 

for information in this regard from the concerned client. 

 

C. For client, which is foreign investor (Foreign Institutional Investor, Sub Account or Qualified 
Foreign Investor) 

The List of beneficial owners with shareholding or beneficial interest in the client equal to or above 

25% would be obtained. However, if Global/Local Custodian provides an undertaking to submit these 

details, as and when asked for, such undertaking would suffice. The client’s global custodian/local 

custodian should also undertake to inform any change in the list of beneficial owners. 

Members dealing with foreign investors‟ viz., Foreign Institutional Investors, Sub Accounts and Qualified 

Foreign Investors, may be guided by the clarifications issued vide SEBI circular SEBI/HO/AFD-

2/CIR/P/2022/175 Dated December 19, 2022 and amendments thereon for the purpose of identification of 

beneficial ownership of the client. 

Further in case where no natural person is identified under clauses 1 (a) or 1 (b) above, the identity of the 

relevant natural person who holds the position of senior managing official should be obtained and keep n 

record. 

The Stock Exchanges and Depositories shall monitor the compliance of the aforementioned provision on 

identification of beneficial ownership through half-yearly internal audits. In case of mutual funds, 

compliance of the same shall be monitored by the Boards of the Asset Management Companies and the 

Trustees and in case of other intermediaries, by their Board of Directors 

Where registered intermediary is suspicious that transactions relate to money laundering or terrorist 

financing, and reasonably believes that performing the CDD process will tip-off the client, the registered 

intermediary shall not pursue the CDD process, and shall instead file a STR with FIU-IND. 

 

Verify the identity of the beneficial owner of the client and/or the person on whose behalf a transaction is 

being conducted, corroborating the information provided in relation to (c). 
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Understand the ownership and control structure of the client. 

 

Conduct ongoing due diligence and scrutiny, i.e. Perform ongoing scrutiny of the transactions and 

account throughout the course of the business relationship to ensure that the transactions being 

conducted are consistent with the registered intermediary’s knowledge of the client, its business and risk 

profile, taking into account, where necessary, the client’s source of funds; 

 
For client which is a Non-Profit Organisation: 
 

Every registered intermediary shall register the details of a client, in case of client being a non-profit 
organisation, on the DARPAN Portal of NITI Aayog, if not already registered, and maintain such 
registration records for a period of five years after the business relationship between a client and the 
registered intermediary has ended or the account has been closed, whichever is later. 
 
(x) Where registered intermediary is suspicious that transactions relate to money laundering or terrorist 
financing, and reasonably believes that performing the CDD process will tip-off the client, the registered 
intermediary shall not pursue the CDD process, and shall instead file a STR with FIU-IND.” 

 
ONGOING DUE DILIGENCE AND SCRUTINY: 

Periodically we need to conduct due diligence and scrutiny of client's transaction and accounts to ensure that 

transactions are being conducted in knowledge, to find out the risk profile, source of funds, etc. At regular interval, 
ongoing due diligence and scrutiny need to be conduct i.e. perform ongoing scrutiny of the transactions and 
account throughout the course of the business relationship to ensure that the transactions being conducted 
are consistent with  the Organisation‟s knowledge of the client, its business and risk profile, taking into 
account, where necessary, the customer's source of funds. 

 

POLICY FOR ACCEPTANCE OF CLIENTS: 

Before registering client, we need to identify the following details of the prospective client: 
1. Ascertain the category of clients before registration as Client. (i.e.Individual or HUF  or  Corporate, FII, 

Mutual Fund, PMS or Trust). 
2. Obtain all necessary documents for registration. (Photograph, Photo Identity, Proof of Address, copy of PAN, 

etc.). Documents should be verified with original and same should be self certified by the client and to be 
counter signed by the authorized representative in case of the organization.  

3. Obtain antecedent details of the prospective client. 
4. Ensure that registration is made in clients name only. 
5. Ensure that account should not open in fictitious or Benami name. 
6. Client's occupation, sources of income. 
7. Determine the parameter to categories of client as per risk. 
8. Ensure that all details of KYC form should be complete in all respect & incomplete KYC should not accept. 
9. Organization should not register client in case any kind of doubt (i.e. unable to submit required form/proof, 

any suspicious behaviour noticed at the time of registration, etc.) 
10. Account should not open where organization cannot apply Customer Due Diligence/KYC 

policies. 
11. The client's account should be scrutinized regularly for determining nature of transaction taker place. In case 

of any suspicious transaction, the account should be freeze. 

 

The following safeguards are to be followed while accepting the clients: 

a) The client account should not be opened in a fictitious / Benami name or on an anonymous basis. b) Risk 

perception of the client need to defined having regarded to: 

1.  Client's'  location  (Permanent  address,  Communications/correspondence  addresses, Registered 
Office Address in case of Institutional client and other addresses if applicable); 
2. Nature of business activity, tracing turnover etc., and 

The parameters of clients into Clients of Special Category (as given below) may be classified as higher risk and 
higher degree of due diligence and regular update of KYC profile should be performed. 
 
Category – A : Low Risk 
Category – B : Medium Risk 
Category – C : High Risk, should be classified as 
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Categories “A” clients are those pose low or nil risk. They are good Individual who have a respectable social 
and financial standing or having income up to Rs.2,00,000/- 
 
Category “B” clients are those who are intra-day clients or speculative clients. those clients who maintain 
running account with IndiaNivesh Shares & Securities Private Limited or having income between 
Rs.2,00,001/- to Rs.10,00,000/- 
 
Category “C” clients are those who have defaulted in the past, have suspicious background, do not have any 
financial status or income Rs.10,00,001/- & Above or NRI/NGO’s/Trust...etc... 
 
Procedure to follow risk management and monitoring of transactions 
 
Risk Management:- This helps INSSPL manage the risk of the company as well as of client from the volatility of 
the market. 
 
Cash:- Clear balance is required in customers ledger account in our books 
 
Margin:-The underlying stake provided by the customer in the form of cash, FDR”s, , and or stock to mitigate 
market (Price) or settlement (auction) risk 
 
Exposure:-The aggregate of the customers obligations arising out of buy and sell trades awaiting settlement in 
the cash segment and profit/loss amounts that are yet to be settled on the closed positions including future and 
options . 
 
Exposure multiplier:- The number of times that exposure is allowed on the underlying margin on the cash 
segment would have to be made either on the availability of the stocks (which are to be sold) in our margin 
account, by executing a transfer before any order is initiated. 
 
Stock qualifying for margin in cash segment transection – Securities in the approved list of stock exchange as 
per SEBI guidelines and INSSPL. 
 
Total Deposit:- The overall client deposit available with us in the form of cash only. 
 
c) Documentation like KYC, Right & Obligation document and Risk Disclosure Document and other information 
from different category of client as prescribed by SEBI and any other regulatory authority to be collected 
depending on perceived risk and having regard to the requirement to the Prevention of Money Laundering Act, 
2002, guidelines issued by SEBI from time to time. 

 
d) Ensure that a client account is not opened where the organization is unable to apply appropriate clients due 
diligence measures / KYC policies. This may be applicable in cases where it is not possible to ascertain the 
identity of the client, information provided to the organization is suspected to be non-genuine, perceived non-co-
operation of the client in providing full and complete information. Discontinue doing business with such a person 
and filing a suspicious activity report. We can also evaluate whether there is suspicious trading in determining 
whether to freeze or close the account and should be cautious to ensure that it does not return securities or 
money that may be from suspicious trades. However, we can consult the relevant authorities in determining 
what action should be taken when it suspects suspicious trading. 

 
e) We need to comply with adequate formalities when client is permitted to act on behalf of another person / 
entity. It should be clearly specified the manner in which the account should be operated, transaction limits for 
the operation, additional authority required for transactions exceeding a specified quantity / value and other 
appropriate details. The rights and responsibilities of both the persons should be clearly laid down. Adequate 
verification of a person's authority to act on behalf the customer should be carried out. 

 
f) Necessary checks and balance to be put in place before opening an account so as to ensure that the 
identity of the client does not match with any person having known criminal background or is not banned in any 
other manner, whether in terms of criminal or civil proceedings by any enforcement agency worldwide. 

 

Acceptance of Clients through Risk-Based Approach: 

The clients may be of a higher or lower risk category depending on circumstances such as the customer's 
background, type of business relationship or transaction etc. We should apply each of the clients due diligence 
measures on a risk sensitive basis. We have enhanced the customer due diligence process for higher risk 
categories of customers. Conversely, a simplified customer due diligence process may be adopted for lower risk 
categories of customers. In line with the risk-based approach, we should obtain type and amount of identification 
information and documents necessarily dependent on the risk category of a particular customer. 
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Clients of Special Category (CSC): 

1. Non-resident clients (NRI); 
2. High Net worth clients (HNI) 
3. Trust, Charities, NGOs and organizations receiving donations. 
4. Companies having close family shareholdings or Beneficial Ownership. 
 5. “Politically Exposed Persons” (PEPs). PEP shall have the same meaning as given in clause (db) of sub-rule 

(1) of rule 2 of the Prevention of Money-Laundering (Maintenance of Records) Rules, 2005. The additional 
norms applicable to PEP as contained in paragraph 14 of the Master Circular shall also be applied to the 
accounts of the family members or close relatives of PEPs.” 

6. Current /Former Head of State, Current or Former Senior High profile politicians and connected persons 
(immediate family, close advisors and companies in which such individuals have interest or significant 
influence); 
7. Companies offering Foreign Exchange offerings; 
8. Clients in high risk Countries (where existence/effectiveness of money laundering controls is suspect, where 
there is unusual Banking Secrecy. Countries active in narcotics production, Countries where corruption (as per 
Transparency International Corruption Perception Index) is highly prevalent, Countries against which 
government sanctions are applied, Countries reputed to be any of the following -- Havens/sponsors of 
international terrorism, offshore financial centres, tax havens, countries where fraud is highly prevalent; 
9. Non-face to face clients; 
10. Clients with dubious reputation as per public information available etc.; 
 

24A The Stock Exchanges and registered intermediary shall identify and assess the ML/TF risks that may arise in 
relation to the development of new products and new business practices, including new delivery mechanisms, and 
the use of new or developing technologies for both new and existing products. The Stock Exchanges and registered 
intermediaries shall ensure:  

a. To undertake the ML/TF risk assessments prior to the launch or use of such products, practices, services, 
technologies; and  

b.  Adoption of a risk based approach to manage and mitigate the risks”. 
 
The above mentioned list is only illustrative and we should exercise independent judgment to ascertain 
whether new clients should be classified as CSC or not. 
 
Verify independently, the information submitted by client, but not limited to his/her identity, registered office address, 
correspondence address, contact details, occupation, promoters/directors, source of income, experience in 
securities market, PAN no., SEBI Registration No. (If any), etc. Obtain as much information as can be collected and 
verify it from independent sources. Those persons whose names appear in specified lists like SEBI debarred list, UN 
Sanctions list, Al-Qaeda List and such other lists as may be specified from time to time by the regulatory authorities 
will not be accepted as clients. Specified lists are 

(i) lists which contain the names of people debarred by capital market regulatory authorities, 

(ii) consolidated list of individuals and entities subject to sanction measures under UNSC resolutions 
1267 and 1822 

 http://www.un.org/sc/committies/1267/aq_sanctions_list.shtml  

 http://www.un.org/sc/committies/1988/list.shtml 
 

(iii) on Taliban -Al-Qaida financial action task force -FATF- public statement regarding countries 
which do not or insufficiently apply the FATF recommendations 

(iv) Lists as may be specified for this purpose by various regulatory authorities from time to time 

The Stock Exchanges and the registered intermediaries shall leverage latest technological innovations 
and tools for effective implementation of name screening to meet the sanctions requirements 

 
Client Identification Procedure: 

To follow the Client Identification procedure we need to follow the following factors: 
A] The `Know Your Client' (KYC) policy should be strictly observed with respect to the client 
identification procedures which need to be carried out at different states i.e. while establishing the 

 

DP – Client Relationship, while carrying out transactions for the client or when have any doubts regarding the 

veracity or the adequacy of previously obtained client identification data. 

 
B] The client should be identified by using reliable sources including documents / information. Obtain adequate 
information to satisfactorily establish the identity of each client and the purpose of the intended nature of the 
relationship. 
 

http://www.un.org/sc/committies/1988/list.shtml
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C] The information should be adequate enough to satisfy competent authorities (regulatory / enforcement 
authorities) in future that due diligence was observed in compliance with the Guidelines. Each original document 
should be seen prior to acceptance of a copy and it is verified and duly attested by client. 

 

D] Failure by prospective client to provide satisfactory evidence of identity should be noted and reported to the 
higher authority within the organization. 

 

E] SEBI has prescribed the minimum requirements relating to KYC for certain class of the registered 
intermediaries from time to time. Taking into account the basic principles enshrined in the KYC norms, internal 
guidelines should be followed in dealing with clients and legal requirements as per the established practices. 
Also maintain continuous familiarity and follow-up where it notices inconsistencies in the information provided 
by the client. The principles enshrined in the PML Act, 
2002 as well as the SEBI Act, 1992 should be followed, so that Company is aware of the clients on whose behalf 
it is dealing. 

 
F] Registered intermediaries shall also take reasonable measures to verify the sources of funds as well as the 
wealth of clients and beneficial owners identified as PEP”.  
 
Combating Financing of Terrorism Transactions, which give rise to a reasonable ground of suspicion that these 
may involve financing of the activities relating to terrorism. DP’s are therefore advised to develop suitable 
mechanism through appropriate policy framework for enhanced monitoring of accounts suspected of having 
terrorist links and swift identification of the transactions and making suitable reports to FIU-IND on priority. 
As and when list of individuals and entities, approved by Security Council Committee established pursuant to 
various United Nations' Security Council Resolutions (UNSCRs), are received from Government of India circulates 
these to all financial institutions. Financial Institutions should ensure to update the lists of individuals and entities.  
 
DP is required to take into account risks arising from the deficiencies in AML/CFT regime of the jurisdictions 
included in the FATF Statement.  In addition to FATF Statements circulated by Reserve Bank of India from time to 
time, DP should also consider the publicly available information for identifying countries, which do not or 
insufficiently apply the FATF Recommendations. It is clarified that DP’s should give special attention to business 
relationships and transactions with persons (including legal persons and other financial institutions) from or in 
countries that do not or insufficiently apply the FATF Recommendations and jurisdictions included in FATF 
Statements. 
DP should also examine the background and purpose of transactions with persons (including legal persons and 
other financial institutions) from jurisdictions included in FATF Statements and countries that do not or insufficiently 
apply the FATF Recommendations. Further, if the transactions have no apparent economic or visible lawful 
purpose, the background and purpose of such transactions should, as far as possible be examined and written 
findings together with all documents should be retained and made available to relevant authorities. 
 
RECORD KEEPING: 
For the purpose of the record keeping provision, we need to ensure compliance with the record keeping 
requirements contained in the SEBI Act, 1992, Rules and Regulations made there-under, AML act, 2002 as well 
as other relevant legislation, Rules, Regulations, Exchange Bye-laws and Circulars. Records to be maintained 
should be sufficient to permit reconstruction of individual transactions so as to provide, if necessary, evidence for 
prosecution of criminal behaviour or other laundered money or terrorist property, the competent investigating 
authorities would need to trace through the audit trail for reconstructing financial profile of the suspect's account. 
To enable this reconstruction, Organization should retain the following information for the accounts of their 
customers in order to maintain a satisfactory audit trail. 
A. The beneficial owner of the account; 
B. The Transaction volume through the account 
C. For selected transactions D. 
The origin of the funds 
F. The form in which the funds were offered or withdrawn, e.g. cash, cheques, etc; 
G. The identity of the person undertaking the transaction; H. 
The destination of the funds; 
I. The form of instruction and authority. 

 
Organization  should  ensure  that  all  client  and  transaction  records  and  information  are  made available 
on a timely basis to the competent investigating authorities. 
 
 
 

Information to be maintained  
 
Intermediaries are required to maintain and preserve the following information in respect of transactions referred 
to in Rule 3 of PML Rules: 



10thAugust 2018 

 

 I.     The nature of the transactions; 
II. The amount of the transaction and the currency in which it is denominated;  
III. The date on which the transaction was conducted; and  

                  IV.   The parties to the transaction 

 

MAINTENANCE / RETENTION OF THE RECORDS: 

 

  Following are the Document Retention Terms should be observed: 

 
 As per Regulations 54 and 66 of the SEBI (Depositories and Participants) Regulations, 2018” & 

SEBI/HO/MRD2/DDAP/CIR/P/2020/153 dated August 18th, 2020 all necessary records on transactions, 

both domestic and international, Records evidencing the identity of its clients and beneficial owners as 

well as account files and business correspondence shall be maintained and preserved for a period of eight 

years after the business relationship between a client and intermediary has ended or the account has 

been closed, whichever is later." 

 Records evidencing the identity of its clients and beneficial owners as well as account files and business 

correspondence shall be maintained and preserved for a period of five years after the business relationship 

between a client and intermediary has ended or the account has been closed, whichever is later." 

 Registered intermediaries shall maintain and preserve the record of documents evidencing the identity of 

its clients and beneficial owners (e.g., copies or records of official identification documents like passports, 

identity cards, driving licenses or similar documents) as well as account files and business correspondence 

for a period of five years after the business relationship between a client and intermediary has ended or 

the account has been closed, whichever is later. 

 Records shall be maintained in hard and soft copies. 

 Ongoing Investigations- In situations where the records relate to on-going investigations or transactions 

which have been the subject of a suspicious transaction reporting, they shall be retained until it is 

confirmed that the case has been closed. 

 Records of information reported to the Director, Financial Intelligence Unit - India (FIU-IND): Registered 

intermediaries shall maintain and preserve the record of information related to transactions, whether 

attempted or executed, which are reported to the Director, FIU-IND, as required under Rules 7 & 8 of the 

PML Rules, for a period of five years from the date of the transaction between the client and the 

intermediary. 

RELIANCE ON THIRD PARTY TO CARRY OUT CDD:-Reliance on third party seeking their consent to your firm 
relying on the client due diligence (CDD) measures they applied in relation to a mutual client. Before you consider 
relying on a third party for the purpose of CDD, you should satisfy yourself that the third party falls within one of 
the categories permitted by the Money Laundering Regulations. 

MONITORING OF TRANSACTIONS: 

1. Regular monitoring of transactions is required for ensuring effectiveness of the Anti- Money 
Laundering procedures. 
2. Special attention required to all complex, unusually large transactions / patterns which appear to have no 
economic purpose. 
3. Internal threshold limits to specify for each class of client's accounts and pay special attention to the 
transaction, which exceeds these limits. 
4. Should ensure that the records of transaction is preserved and maintained in terms of the PMLA 
2002 and that transaction of suspicious nature or any other transaction notified under section 12 of the act is 
reported to the appropriate authority. 
5. Suspicious transactions should also be regularly reported to the higher authorities / head of the 
department. 
 
Further the Compliance Department should randomly examine select transaction undertaken by clients to 
comment on their nature i.e. whether they are in the suspicious transactions or not. 
 

SUSPICIOUS TRANSACTION MONITORING & REPORTING: 

Whether a particular transaction is suspicious or not will depend upon the background, details of the 



10thAugust 2018 

 

transactions and other facts and circumstances. Followings are the circumstances, which may be in the nature 
of suspicious transactions:- 
1. Clients whose identify verification seems difficult or clients appears to be not co-operating. 
2. Clients in high-risk jurisdictions or clients introduced by other clients based in high risk jurisdictions; 
3. Substantial increases in business without apparent cause. 
4. Unusually large cash deposits made by an individual or business; 
5. Transfer of investment proceeds to apparently unrelated third parties; 
6. Unusual transactions by “Client of  special category (CSCs)” and businesses undertaken by 
corporations, offshore banks / financial services, business reported to be in the nature of export- import of small 
items. 

 

Any suspicion transaction needs t o  be notified immediately to the “Designated Principal Officer”. The 
notification may be done in the form of a detailed report with specific reference to the client's transactions and the 
nature or reason of suspicion. However, it should be ensured that there is continuity in dealing with the client as 
normal until told other wise and the client should not be told of the report or suspicion. 
 
In exceptional circumstances, consent may not be given to continue to operate the account, and transactions 
may be suspended, in one or more jurisdictions concerned in the transaction, or other action taken. 

 

REVIEW OF POLICY: 

Managing Director or any other authorized official shall be the authority to give directions for review of the policy 
and to undertake additions, changes, modifications etc., as directed by SEBI / FIU-IND and all the changes shall 
be deemed to be incorporated in this policy from their effective date. The time frame within which the policy 
should be reviewed is one year. However, the same shall be early, if the need arises due to any relevant circular 
being issued by the regulators in this regard. 

 

REPORTING TO FIU: 

As per our observations if any, transaction of suspicious nature is identified it must be brought to the   notice   
of   the   Principal   Officer   who   will   submit   report   to   the   FIU, if   required. 
The Suspicious Transaction Report (STR) shall be submitted within 7 days of arriving at a conclusion that any 
transaction, whether cash or non-cash, or a series of transactions integrally connected are of suspicious nature. 
The Principal Officer shall record his reasons for treating any transaction or a series of transactions as suspicious. 
It shall be ensured that there is no undue delay in arriving at such a conclusion. 
 

INACTIVE (DORMANT) CLIENT ACCOUNT: 

Client account will be considered inactive (Dormant) if the client does not trade for a period of 180 days & we 
have provision in our back office software which identify such account & gives alert  with warning in such 

account we call to the BO & inform them about transaction takes place & mention all the detail on reverse of 

the DIS. 

 

EMPLOYEES HIRING, EMPLOYEES TRAINING AND INVESTOR EDUCATION: 

Hiring of Employees: 

We shall have adequate screening procedures in place to ensure high standards when hiring employees, having 
regard to the risk of money laundering and terrorist financing and the size of the business, we ensure that all the 
employees taking up such key positions are suitable and competent to perform their duties. 

 

The  Company’s  HR  is  instructed  to  cross  check  all  the  references  and  should  take  adequate safeguards 
to establish the authenticity and genuineness of the persons before recruiting. The department should obtain the 
following documents: 
 

A.  Photographs 
B.   Proof of address 
C.  Identity proof 
D.  Proof of Educational Qualification 
 

EMPLOYEE TRAINING: 

We have an ongoing employee training program conducted by our Principal Officer and Senior Management, 
Participation of all the Key Employees in the Seminars conducted by various Regulatory bodies from time to 
time, so that the members of the staff are adequately trained in AML and CFT procedures. 

 

All the Circulars issued by various Regulatory bodies including that of PMLA, are circulated to all the staff 
Members and the same are also being discussed in length, in the Training Program‟. Training program 
shall have special emphasis on frontline staff, back office staff, compliance staff, risk management staff and staff 
dealing with new clients. It is crucial that all those concerned fully understand the rationale behind these 
directives, obligations and requirements, implement them consistently and are sensitive to the risks of their 
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systems being misused by unscrupulous elements. 
 
Our training include how to identify what to do once the risk is identified; what employees' roles are in the 
firm's compliance efforts and how to perform them; the firm's record retention policy; and the disciplinary 
consequences (including civil and criminal penalties) for non- compliance with the PMLA Act. 

 

 

Monitoring Employee Conduct and Accounts: 

We will subject employee accounts to the same AML procedures as customer accounts, under the supervision 
of the Principal Officer. We will also review the AML performance of supervisors as part o f  their annual 

performance review. The Principal Officer’s accounts will be reviewed by the Board of Directors. 

 

Investor’s education: 

As the implementation of AML/CFT measures being sensitive subject and requires us to demand and collect 
certain information from investors which may be of personal in nature or has hitherto never been called for, 
which information include documents evidencing source of funds / income tax returns / bank records etc. and 
can sometimes lead to raising of questions by the client with regard to the motive and purpose of collecting such 
information. There is, therefore, a need for us to sensitize  the  clients  about  these  requirements,  as  the  ones  
emanating  from  AML  and  CFT framework. We shall circulate the PMLA Circulars and other specific literature/ 
pamphlets etc. so as to educate the client of the objectives of the AML/CFT program. The same shall also be 
emphasized on, in the Investor Awareness Programs conducted by us at frequent intervals of time. The 
importance of the same is also made known to them at the time of opening the Account. 

 

CONFIDENTIAL REPORTING OF AML NON-COMPLIANCE: 

Employee can report any violations of the company’s AML compliance program to the Principal 
Officer, unless the violations implicate the Compliance Officer, in which case the employee shall report to the 
Chairman of the Board. Such reports will be confidential, and the employee will suffer no retaliation for making 
them. 

 
PROCEDURE FOR FREEZING OF FUNDS, FINANCIAL ASSETS OR ECONOMIC RESOURCES OR 
RELATED SERVICES 
 
“In order to ensure expeditious and effective implementation of the provisions of Section 51A of UAPA, 
Government of India has outlined a procedure through an order dated February 02, 2021 (Annexure 1) for strict 
compliance. These guidelines have been further amended vide a Gazette Notification dated June 08, 2021 
(Annexure 2). A corrigendum dated March 15, 2023 has also been issued in this regard (Annexure 3). The list of 
Nodal Officers for UAPA is available on the website of MHA”. 
 

PROGRAM TO TEST AML PROGRAM: 

The testing of our AML program will be performed by the senior Management of the company. Evaluation and 
Reporting: After we have completed the testing, the Internal Auditors will report their findings to The Board of 
Directors. Each of the resulting recommendations will be address by us. 

 

REPORTING OF STRS: 

All STRs will be reported quarterly to the Board of Directors, with a clear reminder of the need to maintain 
the confidentiality of the STRs. 

 
 

DISCIPLINARY ACTION: 

A violation of standards, procedures or guidelines established pursuant to this policy shall be presented to 
Compliance Officer for appropriate action and could result in disciplinary action, including expulsion, dismissal, 
and/or legal prosecution. 

 
BOARD OF DIRECTORS APPROVAL: 

We have approved this Anti Money Laundering program as reasonably designed to achieve and monitor for 
ongoing compliance with the requirements of the PMLA and the implementing regulations under the same. 

 

PRINCIPAL OFFICER: 

In case of any further information or clarification if required in this regard, following are the details 
Of the “Principal Officer‟. 
 
Mr. Kausik Shah. 
IndiaNivesh Shares & Securities Private Limited. 

17th Floor, Lodha Supremus,  

Senapati Bapat Marg, 
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Lower Parel,  
Mumbai – 400013 
Phone: 022-62406240 

 

 

The information contained in this document is CONFIDENTIAL and may be Legally PRIVILEDGED. Any 
disclosures, copying, distribution, dissemination, forwarding, printing or any action taken in reliance on it or 
utilizing the same for any purpose other than what it is intended for, without consulting the IndiaNivesh 
Securities Limited is prohibited and may be unlawful. 

 
All the queries, suggestions and changes required may be emailed to Mr. Kausik Shah – Compliance Officer 
on Kausik@indianivesh.in 

 

 

Reviewed By –   Mr. Kausik Shah    Date of review 10th October 2024 
 
Authorised By – Mr. Rajesh Nuwal  
 
Signature – SD/- 

 


