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Indian Markets Recap

Without doubt, previous week was the worst so far for the domestic markets, as the benchmarks witnessed their
steepest fall ever in absolute terms. The index NIFTY spot collapsed more than 20% during the week to retest 8500
mark. Eventually it closed near 10000 mark with a weekly change of -9.5% following the sharp recovery on Friday. On
the other hand, the NIFTY BANK index has lost around 23% to retest 21K mark and closed above 25000.

The overall market breadth remained in the favour of declining counters during the entire week. On the sectoral front, all
the group indices ended the week with a deep cut. Among the losers, NIFTY IT and NIFTY MEDIA stocks were the worst
performers which ended with a loss of more than 12% each. The broader market indices like the NIFTY MIDCAP100 and
NIFTYSMLCAP100 also closed with loss of over 10%.

Indian Indices (% Change)

INDEX Close 1D 5D ™ 3M
NIFTY 9,955 3.67 -n7 -17.8 -17.4
BSE500 12,942 3.28 -12.0 -18.1 -16.4
SENSEX 34,103 3.89 -n.4 -17.3 -16.7
MID CAP 100 14,608 2.50 -12.9 -18.7 -13.3
NSE SMALL CAP 100 4,722 1.07 -15.4 -23.3 -16.4

Source: Company, IndiaNivesh Research

Global Markets

Similar to the domestic markets, even the global markets crashed during the week went by on the panic from
coronavirus. The US markets, along with the Asian and European indices, underwent correction between 8% to 20%
which has been one of the worst falls since years. The DOWJONES recovered on Monday to end with a loss of 10%. On
the other hand, the European indices maintained their southward journey. The Brent crude prices collapsed another 20%
and reached below $35 per barrel. Going ahead, volatility is likely to remain until the fear of coronavirus settles down.

Global Markets (% Change)

INDEX Close 1D 5D ™ 3M
DJIA 23,186 9.36 -10.4 211 -17.9
NASDAQ 7.875 9.35 8.2 -19.1 -10.7
FTSE 5,366 2.46 -17.0 276 -28.6
Nikkie 17,475 0.25 -n3 -26.2 -27.0
Hangseng 23,482 -2.29 6.2 -15.6 -14.6

Source: Company, IndiaNivesh Research

Nifty Outlook (BUY on DIPS)

Technically, in March 2017 there was a breakout in NIFTY spot above 9000 mark from a bullish ‘Cup and Handle’ pattern.
The extension of that breakout line comes at 8500. On Friday, the index almost retested that line and bounced back
sharply. In addition, 8500 is the 161.8% Fibonacci retracement level (Golden Ratio) of the move from the low of 10004
(Oct 2018) to the peak of 12430 (Jan 2020).

Last but not the least, there is a long term rising trend line placed near that support zone. Thus, we are of the opinion
that for the coming weeks 8500 could be a strong base for the markets. Now since the pullback was much sharper, some
more hiccups can be witnessed in the coming sessions. In such scenario, 9400 - 8800 could be an intermediate supports
and thus it can be a fresh buying area for conservative traders. On the upside, 10300 mark which is a gap area would be
the real test for the bulls.
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Nifty Chart
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Bank Nifty Outlook

m  The index BANKNIFTY found support near the 21500 mark which was the placement of long term trend line as displayed
on the chart. Also, the 21000 mark coincides with the support formed by similar kind of ‘Cup and Handle’ pattern which
we discussed for NIFTY.

® In addition, 20700 is a 61.8% Fibonacci retracement level of the entire rally which started from 13400 to 32600. Thus we
are on the opinion that 21000 - 20000 could be a strong base for the index from here on. On the upside 26000 - 26500
would be real hurdle in the coming session.

Bank Nifty Chart
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US 10 Year Bond Yield

m There was a sharp rebound in the US 10 year yield during the week went by. It sneaked below 0.50 during the initial days
and then it has closed near 1.00 mark. On the upside, 1.00 to 1.50 would be a strong hurdle.
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INDIA 10 Year Bond Yield

m The Indian Government Bond Yield for 10 years cracked below the major support of 6.00 during the previous week and
is currently at 6.32. On the charts, it seems that there is a trend line breakdown and the next major support is at 6.00
below which there could be sharp fall.
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Sectoral Movement

INDEX Close 1D 5D ™ 3M
Banking 25,166 5.0 -12.7 -18.4 -21.3
IT 13,539 1.2 -14.7 -18.6 13,539
Pharma 7,268 4.7 -10.8 -12.8 7,268
Fin Services 12,102 5.6 -10.2 -16.4 12,102
Media 1,282 -1.7 -20.2 -30.0 1,282
NIFTY PSU BANK 1,573 10.7 -16.8 -28.9 1,573
Auto 6,182 25 -Ma -21.0 6,182
FMCG 26,208 0.5 -n.3 -14.5 26,208
Real Estate 236 2.4 -151 -24.0 236
Metals 1,903 5.7 -16.7 -27.2 1,903
NIFTY PVT BANK 13,741 3.8 -13.3 -18.6 13,741

Source: Bloomberg

Sectoral Recap / Lines on performance

= On the sectoral front, all the group indices ended the week with a deep cut.
m  Among the losers, NIFTY IT and NIFTY MEDIA stocks were the worst performers which ended with a loss of more than
12% each.

NIFTY METAL INDEX
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Sectoral Outlook

m  With regards to the sectors, the NIFTY METAL index is looking most lucrative.

m It has been trading in a falling channel since past two years and is currently at the lower end of the same.

m  Also, there is a positive divergence in weekly RSI which indicates that the METAL stocks could bounce sharply.

m  Although we witnessed recovery in stocks like TATASTEEL, SAIL, HINDALCO, JSWSTEEL etc. during the previous session
but they can be again bought on dips for the coming week.

m  Apart from the METALS, we like stocks such as ITC, RELIANCE and TATAMOTORS which too can be traded with positive
bias on some dip.
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FIl Activity: Derivatives and Cash Market (Weekly)

® Inindex futures, Flls remained buyers of Rs3925cr during the week. If we look at the participant-wise open positions, we
can conclude that there was aggressive short covering during Friday’s session. In index options they were buyers of
more than 1973 cr.

m Instock futures, there was buying of Rs3991cr by Flls.

m In the cash market, Flls sold equities worth around Rs18326c¢r in primary and secondary markets. Dlls were buyers of
around Rs17596c¢r.
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Derivative View

m During the week, we witnessed severe fall in the index without major rise in Ol and that suggests no major built up on
the F&O front. The Flis long to short ratio has reached 22% from 15% which indicates bounce.

m Even the PCR, which was once at 1.40 has come down to 1.11.

m  The premium of NIFTY futures for has reached to -57 points which was once -52 points in the last week.

m  As per the NIFTY option chain data; support is now at 9000 due heavy Ol concentration at 9000 strike PE, which has
around 1.2 million shares. On the upside, 11,000 remains a hurdle since there is Ol of around 1.0 million shares in the
1,000 strike CE.

SHORT COVERING

SYMBOL Close Price change % Ol Ol Change %
NIFTYIT 13567 1.30% 3450 -38.94%
BANKNIFTY 25028.9 4.96% 1235140 -24.05%
GLENMARK 209.65 5.86% 4046000 -21.77%
BANKBARODA 64.85 14.78% 44361000 -19.18%
TATASTEEL 322.8 12.75% 20452500 -16.11%

Source: Company, IndiaNivesh Research

SHORT BUILT UP

SYMBOL Close Price change % Ol Ol Change %
PVR 1203.25 -8.78% 2632400 20.51%
NAUKRI 2295.05 -3.08% 524800 9.42%
SRTRANSFIN 829.2 -1.67% 3845400 5.85%
BANDHANBNK 328.15 -2.22% 5737200 4.50%
UPL 41115 -7.38% 12996900 2.21%

Source: Company, IndiaNivesh Research
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Events Calendar

Date Country  Event Forecast Previous
16-Mar-20 India WPl Inflation (YoY) (Feb) 2.65% 3.10%
17-Mar-20 Us Core Retail Sales (MoM) (Feb) 0.20% 0.30%
17-Mar-20 s Retail Sales (MoM) (Feb) 0.20% 0.30%
17-Mar-20 Us JOLTs Job Openings (Jan) 5.402M 6.423M
18-Mar-20 Euro Zone CPI(YoY) (Feb) 1.20% 1.20%
18-Mar-20 Us Building Permits (Feb) 1.505M 1.550M
18-Mar-20 Us Crude Qil Inventaries 2.266M 7.664M
19-Mar-20 s Philadelphia Fed Manufacturing Index 10 367
19-Mar-20 China PBoC Loan Prime Rate 0.0405
20-Mar-20 s Existing Home Sales (Feb) 5.50M 5 46M

Source: Investing.com
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Nifty 50 Pivot

SYMBOL Close S2 S1 Pivot R1 R2
ADANIPORTS 292.75 206.45 249.60 275.15 318.30 343.85
ASIANPAINT 1797.70 1596.53 1697.12 1770.43 1871.02 1944.33
AXISBANK 568.80 400.63 484.72 535.18 619.27 669.73
BAJAJ-AUTO 2357.10 1884.07 2120.58 2276.52 2513.03 2668.97
BAJFINANCE 3952.55 2996.58 3474.57 3759.03 4237.02 4521.48
BAJAJFINSV 7742.00 6023.73 6882.87 7383.38 8242.52 8743.03
BPCL 376.05 228.15 302.10 349.40 423.35 470.65
BHARTIARTL 491.85 384.58 438.22 473.63 527.27 562.68
INFRATEL 227.25 192.02 209.63 225.67 243.28 259.32
BRITANNIA 2763.60 2101.27 2432.43 274107 3072.33 3381.07
CIPLA 425.55 325.62 375.58 405.27 455.23 484.92
COALINDIA 154.10 108.53 131.32 146.43 169.22 184.33
DRREDDY 2885.10 235143 2618.27 2876.83 3143.67 3402.23
EICHERMOT 17672.15 13807.62 15739.88 17134.27 19066.53 20460.92
GAIL 84.55 53.75 69.15 80.40 95.80 107.05
GRASIM 604.95 453.88 529.42 580.53 656.07 707.18
HCLTECH 492.90 347.40 420.15 468.70 541.45 590.00
HDFCBANK 1069.80 861.23 965.52 1023.48 N27.77 1185.73
HEROMOTOCO 1883.95 1379.32 1631.63 1787.32 2039.63 2195.32
HINDALCO 127.45 93.28 110.37 120.18 137.27 147.08
HINDUNILVR 2033.20 1781.87 1907.53 2013.77 2139.43 2245.67
HDFC 2066.80 1524.00 1795.40 1959.55 2230.95 2395.10
ICICIBANK 447.20 366.17 406.68 435.72 476.23 505.27
ITC 162.25 124.22 143.23 153.62 172.63 183.02
10C 92.25 69.92 81.08 87.17 98.33 104.42
INDUSINDBK 803.75 446.25 625.00 729.85 908.60 1013.45
INFY 642.35 529.45 585.90 626.45 682.90 723.45
JSWSTEEL 214.90 159.93 187.42 202.68 230.7 245.43
KOTAKBANK 1470.05 1049.42 1259.73 1382.37 1592.68 1715.32
LT 1051.45 830.18 940.82 1000.63 1m1.27 1171.08
M&M 428.85 303.98 366.42 408.08 470.52 512.18
MARUTI 5838.60 4307.93 5073.27 5568.38 6333.72 6828.83
NTPC 98.05 73.85 85.95 93.35 105.45 112.85
NESTLEIND 14991.80 13160.60 14076.20 14965.60 15881.20 16770.60
ONGC 65.90 43.97 54.93 60.97 71.93 77.97
POWERGRID 167.90 140.23 154.07 163.33 177.7 186.43
RELIANCE 1105.30 864.97 985.13 1062.57 1182.73 1260.17
SBIN 242.00 161.00 201.50 225.15 265.65 289.30
SUNPHARMA 384.20 292.77 338.48 370.72 416.43 448.67
TCS 1806.30 1396.83 1601.57 1710.78 1915.52 2024.73
TATAMOTORS 89.75 71.22 80.48 87.32 96.58 103.42
TATASTEEL 35.10 27.37 31.23 33.87 37.73 40.37
TECHM 655.95 473.18 564.57 617.28 708.67 761.38
TITAN 1084.35 866.38 975.37 1055.03 1164.02 1243.68
UPL 410.85 347.75 379.30 408.65 440.20 469.55
ULTRACEMCO 3788.90 2740.63 3264.77 3638.13 4162.27 4535.63
VEDL 84.05 62.15 73.10 79.85 90.80 97.55
WIPRO 197.40 155.17 176.28 190.37 211.48 225.57
YESBANK 25.55 18.52 22.03 24.87 28.38 31.22
ZEEL 182.80 136.13 159.47 178.48 201.82 220.83

Source: Company, IndiaNivesh Research

Note: The levels for TATASTEEL are of TATASTEEL Partly Paid up Share
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