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Date of Inception: 19" Sept, 2018 Investment Norms: INR 10 Lakhs (Model Corpus)

] i :
I o Maximum Stocks Open: 10

Initial Investment 1,000,000 ™ Target Investment Horizon: 6 Months

Booked Profits 59,922 M Occasional hedging by buying options or shorting index futures.

MTM -33330 ®m Investment rationale on every idea is provided.

Cash Returns 6,268 m  10% in a particular Stock and 30% (max) in a Sector.

Profits 32861 5 (ash holding based on market direction call. Cash to be deployed in case of sharp market
Absolute ROI 3.29% fall.

Nifty Return -3.28% M  Cash holding to earn notional interest income of 4% p.a.

NSE 500 Return -4.35% m  Thisis just a Model Portfolio (not part of IndiaNivesh PMS).

Current Recommendations

Scrip Name Sector Weightage Initiated At
Aditya Birla Capital Financial 10% 101.50
Coal India Minerals 10% 264
SAIL Steel 10% 65
CanFin Homes NBFC 10% 310
Cash Liquid Bees 60%

Exhibit 1: Stock Weightages (%) Exhibit 2: Sector Weightages (%)
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Source: Company, IndiaNivesh Research Source: Company, IndiaNivesh Research
Booked Profits
Dharmesh Kant Scrip Name Notional Inv. Buy Sell Profits % Gain
Head - Retail Research BEL 100,000 83 99 19,277 19.28%
+91 22 6240 6402 NBCC 100,000 53 68.5 29,245 29.25%
dharmesh.kant@indianivesh.in RBL Bank 100,000 500 557 11,400 11.40%

Disclaimer: This document is STRICTLY for authorised recipients only and is prepared for information purposes only. The information provided herein, we believe, is from
reliable sources. IndiaNivesh is not liable for the accuracy of the source data as well as the results of the calculations based on the same. We do not claim that the data provided
herein is accurate and complete in all respects. This is not an offer or solicitation of any offer to buy or sell securities. No action is intended to be taken by the recipients based
on this document. The recipients may take their decisions based on their own judgement and independent advice that they may receive before making any investment or
disinvestment decisions. The recipients are advised not to take any decision only on the basis of this document. No portion of this document should be printed, reprinted,
redistributed, reproduced, duplicated or sold.
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Aditya Birla Capital Ltd. (ABCL) | CMP 100.5 TGT 140

STOCK INFO
BSE 540691
NSE ABCAPITAL
Bloomberg ABCAP IN
Reuters ADTB.NS
Face Value (Rs) 10
Equity Capital (Rs mn) 22,014
Mkt Cap (Rs mn) 221,350
52wk High/Low 192 /90
Avg Daily Vol (BSE+NSE) 1,949,246
SHAREHOLDING PATTERN (%)
Promoters 72.74
DI/ Fll 7.07/4.80
Public & others 15.39
(as on Sep,2018)
PRICE PERFORMANCE
150
100
50
- _
ABCAP IN SENSEX
STOCK PERFORMANCE
3m 6m 12m
ABCAP IN Equity (22.6) (27.5) (45.7)

SENSEX (2.5) 2.2 8.2
Source: Bloomberg, IndiaNivesh Institutional Research

Dharmesh Kant

Head - Retail Research

+91 22 6240 6402
dharmesh.kant@indianivesh.in

Financial Services: Aditya Birla Capital Limited (ABCL) has embarked on its journey to
become a conglomerate of diversified financial services provider. A part of the Aditya
Birla Group, it is the holding company of the financial services businesses of the
group.

Business Presence : ABCL has presence across Financial Markets be it; Asset
Management , Insurance , Equity Broking , Housing Finance, Personal Finance , SME &
Corporate finance. Broadly they have classified them under Insurance (Named:
Protecting), Mutual Funds (Named: Investing) and Lending (Named : Financing).
Stupendous Segmental Growth : Q2FY19 marked solid growth across business
segments. The Total Gross Premium of insurance business (Life and health at Rs.
1657cr) delivered 39% YoY growth, Mutual Fund’s asset under management (Rs.
2,71,556 crore) grew 11% YoY and Lending book (Rs. 57,945crore) registered 30% YoY
growth.

Lending Arm : It is the fastest growing business and is chief Revenue (40%) and PBT
(83.72%) contributor. Around 80% of the lending book is from NBFC biz which is well
diversified and 20% from Housing Finance biz. In Q2FY19 NBFC’s lending book
expanded 24% (YoY) & PBT 26% (YoY). Asset quality remained impeccable and stable
with GNPA of 0.93% and net NPA of 0.42% despite shift from 180 DPD to 90 DPD.
Area of concern being around Rs.388 crores of lending book is to IL&FS. Housing
Finance loan book grew 170% YoY (for Q2FY19), helped by aggressive foray into
affordable housing. The GNPA stood at 0.71% & NNPA at 0.31% for Q2FY19. A stable
interest rate scenario and lower inflation trajectory augurs well.

Insurance Arm: ABCL has been gaining strong traction in Life insurance. Annualised
premium income for H1FY19 was up by 60% YoY vs 10% industry growth. Health
insurance is making quick inroads through differentiated product offerings. We expect
this Health Insurance division to be PAT accretive by FY21.

Asset Under Management Arm: Mutual Fund business has been growing steadily.
The equity AUM have crossed Rs. 1 lakh crores with market share of 9.04% (Q2FY19).
Key enablers being rising disposal income and financial literacy. Monthly SIP’s
registered 3x growth over last couple of years. The company has added around 2
million folios in last 1 year to reach 6.6 million folios as on 30" September 2018.
Financials: In FY18 ABCL reported total revenue of Rs 13,640 crs (Up 131.75% from
FY17) and a PAT of around 1000Crs (Up 45% from FY 17). For Q2FY19 Total revenue
was Rs. 3,961 crore (Growth of 33% YoY) and net profit after tax (excluding changes in
fair valuation of investments) grew by 23% YoY (at Rs. 255 crores from Rs 207 crores
in Q2FY17). Reported PAT after minority interest for Q2FY19 stood at Rs. 195 crores
vis-a-vis Rs. 225 crore in Q1FY18 (primarily on account of change in valuation of
liablity in respect of insurance policies).

Outlook: Strong and seasoned management pedigree, diversified business model,
improving economy along with rising disposable income are key pillars to ABCL’s
growth trajectory. We believe post demerger the company stands more strong and
focused; being well positioned to clock 20% plus CAGR on topline for next couple of
years. Lending arm will be key earnings driver aided by Mutual Fund and Insurance
business.

Valuation: ABCL has delivered revenue CAGR of 19% over last 5 years. Going forward
we expect 20% CAGR on revenue and 30% CAGR on net profit for next couple of
years. There are multiple business verticals which are potentially high value
unlockers, they can re-rate the valuation substantially two years down the line. Since
most of them are in infant stage we thought it prudent not to use SOTP based
valuation now. The company is presently trading at 1.9x P/BV on ttm basis and 1.4x
P/BV on FY2le. Valuing the company at 2x P/BV based on FY21e, per share price
target comes at Rs. 140.
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FAMILY TREE (Businesses of ABCL), respective revenue & earnings contribution (FY’18)

'a I
Aditya Birla
Capital Limited
A | /
Rev: 13640
PAT : 1003.73
- [ L] \\' - L]
AB Finance AB Housing AB SunLife AB SunlLife
(Shareholding : 100%) Finance AMC Insurance
(Shareholding : 100%) (Shareholding : 51%) (Shareholding : 51%)
| | [
Rev:4481.12 (32.85%) Rev: 615.14 (4.50%) Rev: 1260 (9.2%) Rev: 6375 (46.7%)
PAT :730.83 (72.86%) PAT:32.5 (3.2%) PAT:330 (33%) PAT:166 (16.55 %)
g ™
AB Money AB Health AB Insurance Others
Shareholding : 74%
: SE Insurance Brokers
(Shareholding : 51%) (Sharehalding : 50%) Y
Rev:162 (1.18%) Rev: 243(GP)(1.78%) Rev: 261 (1.92%) Rev: 243 (1.77%)
PAT:10.06 (1%) PAT : -189 (-18.84%) PAT:26 (2.6%) PAT : -102.66 (-10.22%)
GP : Groszs Premium
Rev:Revenue
Figures in Crores
Source: Company, IndiaNivesh Research
Financial Summary

Rs mn FY 17 FY18 FY19E FY20E FY21E
Total Income 58,230 134,277 161,132 193,359 232,031
PBT 10,657 15,536 24,170 29,004 34,805
PAT 6,912 10,037 13,048 16,963 22,052
EPS (Rs) 3.14 4.56 6 8 10
PBT (%) 18% 12% 15% 15% 15%
ROE (%) 8.09% 9.80% 11.30% 12.81% 14.27%
P/E NA 31.80 17.0 13.0 10.0
P/BV NA 3.12 1.9 1.7 1.4

Source: Company, IndiaNivesh Research
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ABCL Subsidiaries

Sr No Key Subsidiaries Businesses

1 AB Finance Providing finance to Personal, SME, Loan Against Securities, Real Estate.
2 AB Housing Finance Home Finance

3 AB Sun Life AMC Real Estate Investments ,MF , PMS
4 AB Sun life Insurance Life Insurance

5 AB PE Advisors Private equity

6 AB My Universe Online Personal Finance

7 AB Money Stocks and Securities

8 AB Health Insurance Health Insurance

9 AB Wellness Multiply Smart Wellness

10 AB Insurance Brokers Motor Insurance, Travel Insurance
11 AB ARC Asset Restructuring

12 AB Sun Life Pension Pension Fund

Segmental Revenue and PBT (Rs. Crores)

Mar-18

Particulars Revenue z’e?;:zzal PBT % of Gross PBT
NBFC 4,480 33.26% 1,114 71.76%
Housing Finance 615 4.57% 24 1.53%
Life Insurance 6,374 47.32% 165 10.63%
Asset Management 1,249 9.27% 492 31.69%
General Insurance Broking 260 1.93% 40 2.58%
Money Broking 162 1.20% 13 0.82%
Health Insurance 245 1.82% -195 -12.56%
Other Finance 85 0.63% -100 -6.44%
Total 13,470 100.00% 1,553 100.00%

Source: Company, IndiaNivesh Research

About the Company : Aditya Birla Capital Limited (ABCL) is the holding company of all the financial services businesses of the Aditya
Birla Group. With the strong presence across the life insurance, asset management, private equity, corporate lending, structured
finance, project finance, general insurance broking, wealth management, equity, currency and commodity broking, online personal
finance management, housing finance, pension fund management and health insurance business. ABCL’s PAN India reach has more
than 2,00,000 agents / channel partners. Promoter’s shareholding stands at 72.74% as of 30" September 2018. Significant Promoter
holdings include Grasim (55.98%) , Hindalco (1.79%) and Pilani Investments (1.52%). Significant Non Promoter Holdings are those of
Pl Opportunities fund (2.54%) and LIC (2.43%).
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Disclaimer: This document has been prepared by IndiaNivesh Securities Limited (“INSL”), for use by the recipient as information only and is not for circulation or public distribution. INSL includes
subsidiaries, group and associate companies, promoters, employees and affiliates. INSL researches, aggregates and faithfully reproduces information available in public domain and other sources,
considered to be reliable and makes them available for the recipient, though its accuracy or completeness has not been verified by INSL independently and cannot be guaranteed. The third party research
material included in this document does not represent the views of INSL and/or its officers, employees and the recipient must exercise independent judgement with regard to such content. This document
has been published in accordance with the provisions of Regulation 18 of the Securities and Exchange Board of India (Research Analysts) Regulations, 2014. This document is not to be altered, transmitted,
reproduced, copied, redistributed, uploaded or published or made available to others, in any form, in whole or in part, for any purpose without prior written permission from INSL. This document is solely
for information purpose and should not to be construed as an offer to sell or the solicitation of an offer to buy any security. Recipients of this document should be aware that past performance is not
necessarily a guide for future performance and price and value of investments can go up or down. The suitability or otherwise of any investments will depend upon the recipients particular circumstances.
INSL does not take responsibility thereof. The research analysts of INSL have adhered to the code of conduct under Regulation 24 (2) of the Securities and Exchange Board of India (Research Analysts)
Regulations, 2014. This document is based on technical and derivative analysis center on studying charts of a stock’s price movement, outstanding positions and trading volume, as opposed to focusing on
a company’s fundamentals and, as such, may not match with a report on a company’s fundamentals. Nothing in this document constitutes investment, legal, accounting and/or tax advice or a
representation that any investment or strategy is suitable or appropriate to recipients’ specific circumstances. INSL does not accept any responsibility or whatever nature for the information, assurances,
statements and opinion given, made available or expressed herein or for any omission or for any liability arising from the use of this document. Opinions expressed are our current opinions as of the date
appearing on this document only. The opinions are subject to change without any notice. INSL directors/employees and its clients may have holdings in the stocks mentioned in the document.
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This report is based / focused on fundamentals of the Company and forward-looking statements as such, may not match with a report on a company’s technical analysis report

Each of the analysts named below hereby certifies that, with respect to each subject company and its securities for which the analyst is responsible in this report, (1) all of the views expressed in this report
accurately reflect his or her personal views about the subject companies and securities, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific
recommendations or views expressed in this report: Dharmesh Kant

Following table contains the disclosure of interest in order to adhere to utmost transparency in the matter:

Disclosure of Interest Statement

1 Details of business activity of IndiaNivesh Securities Limited (INSL) INSL is a Stock Broker registered with BSE, NSE and MCX - SX in all the major segments viz. Cash, F & O and CDS
segments. INSL is also a Depository Participant and registered with both Depository viz. CDSL and NSDL. Further,

INSL is a Registered Portfolio Manager and is registered with SEBI.

2 Details of Disciplinary History of INSL No disciplinary action is / was running / initiated against INSL

3 Details of Associates of INSL Please refer to the important 'Stock Holding Disclosure' report on the IndiaNivesh website (investment Research
Section -http://www.indianivesh.in/Research/Holding Disclosure.aspx?id=10 link). Also, please refer to the latest
update on respective stocks for the disclosure status in respect of those stocks. INSL and its affiliates may have
investment positions in the stocks recommended in this report.

4 Research analyst or INSL or its relatives'/associates' financial interest No (except to the extent of shares held by Research analyst or INSL or its relatives'/associates')

in the subject company and nature of such financial interest

Research analyst or INSL or its relatives'/associates' actual/beneficial
ownership of 1% or more in securities of the subject company, at the
end of the month immediately preceding the date of publication of

Please refer to the |mportant 'Stock Holding Disclosure' report on the IndiaNivesh website (investment Research
Section - http: . ing_Disclosure.aspx?id=10 link). Also, please refer to the latest
update on respective stocks for the disclosure status in respect of those stocks. INSL and its affiliates may have

the document. investment positions in the stocks recommended in this report.

6 Research analyst or INSL or its relatives'/associates' any other material No
conflict of interest at the time of publication of the document

7 Has research analyst or INSL or its associates received any No
compensation from the subject company in the past 12 months

8 Has research analyst or INSL or its associates managed or co-managed No
public offering of securities for the subject company in the past 12
months

9 Has research analyst or INSL or its associates received any | No

compensation for investment banking or merchant banking or
brokerage services from the subject company in the past 12 months

10 Has research analyst or INSL or its associates received any No
compensation for products or services other than investment banking
or merchant banking or brokerage services from the subject company
in the past 12 months

11 Has research analyst or INSL or its associates received any No
compensation or other benefits from the subject company or third
party in connection with the document.

12 Has research analyst served as an officer, director or employee of the No
subject company

13 Has research analyst or INSL engaged in market making activity for the No
subject company

14 Other disclosures No

INSL, its affiliates, directors, its proprietary trading and investment businesses may, from time to time, make investment decisions that are inconsistent with or contradictory to the recommendations
expressed herein. The views contained in this document are those of the analyst, and the company may or may not subscribe to all the views expressed within. This information is subject to change, as per
applicable law, without any prior notice. INSL reserves the right to make modifications and alternations to this statement, as may be required, from time to time.

Research Analyst has not served as an officer, director or employee of Subject Company

One year Price history of the daily closing price of the securities covered in this note is available at www.nseindia.com and www.economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose
name of company in the list browse companies and select 1 year in icon YTD in the price chart)

IndiaNivesh Securities Limited

Research Analyst SEBI Registration No. INH000000511

Corporate Office: Lodha Supremus, 17th Floor, Senapati Bapat Marg, Lower Parel (West), Mumbai - 400 013.
Registered Office: 601 & 602, Sukh Sagar, N. S. Patkar Marg, Girgaum Chowpatty, Mumbai - 400 007.

Tel (Board): 022 6240 6240 | Fax: 022 6240 6241

e-mail: research@indianivesh.in | Website: www.indianivesh.in
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